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Press Release: ASEAN-Japan Directors-General/Commissioners Meeting on Trade
Facilitation, Le Royal Hotel, Phnom Penh, Cambodia, April 29", 2011

The Directors-General/Commissioners of the Customs administrations of the ASEAN
Member States and Japan Customs and Tariff Bureau held a meeting in Phnom Penh,
Cambodia on April 28-29, 2011, in cooperation with the Asian Development Bank (ADB). In
the meeting, there were delegation from the customs administrations of all ASEAN members,
Japan Customs and Tariff Bureau, the ASEAN Secretariat, the Japan International
Cooperation Agency (JICA) and the World Customs Organization (WCO).

The meeting titled “ASEAN-Japan Directors-General/Commissioners Meeting on Trade
Facilitation” was opened by H.E. Dr. Pen Siman, Delegate of the Royal Government in
charge of the General Department of Customs and Excise of Cambodia, H.E. Mr. Atsuo
Shibota, Director General of the Japan Customs and Tariff Bureau, Mr. Kunio Senga,
Director General of the ADB, Southeast Asia Department, Mr. Kunio Mikuriya, Secretary
General of the WCO, and H.E. Keat Chhon, Deputy Prime Minister, Minister of Economy
and Finance of the Kingdom of Cambodia.

The meeting was organized in the spirit of the Master Plan on ASEAN Connectivity, endorsed
by ASEAN leaders at the 17™ Summit in Ha Noi on October 28, 2010, and the Japan’s new
initiative on further enhancing ASEAN-Japan institutional connectivity. The purpose of the
meeting was to discuss on how to achieve their common goal of further trade facilitation in
Asia in the next decade.

Following the agenda, the meeting discussed and shared the concept of an “Asia Cargo
Highway” (ACH) as their long-term direction to create seamless flows of goods in Asia. The
ACH will be achieved through (i) development of an Authorized Economic Operator (AEO)
program in each country, and conclusion of mutual recognition arrangements (MRAS) of the
AEO programs, (ii) establishment of a national single window (NSW) system in each country,
and expansion of international interoperability between the systems, and (iii) other basic
trade facilitation reforms that are necessary for modern customs administration. The meeting
recognized that this concept is consistent with their other trade facilitation initiatives, including
the Master Plan on ASEAN Connectivity and the ASEAN Customs Vision 2015, and,
therefore, agreed on the need to undertake efforts to work towards the ACH.

The ADB, JICA and the WCO also recognized the complementarities between their
respective agendas and the ASEAN common goals, and expressed their readiness to assist
these endeavors, both individually in their respective realms of expertise and collectively as a
team. The meeting reaffirmed that ASEAN’s cooperation with the ADB, JICA and the WCO
will be an important pillar of their trade facilitation initiatives.

After sharing views and discussion on activities to further facilitate trade in Asia, while
reconciling the traditional missions of customs administrations, such as revenue collection
and the protection of society, the meeting agreed on the following priorities and actions:



- Customs Modernization: They will take concrete measures over the coming 5 years
to simplify, harmonize, expedite and improve transparency and predictability in
customs-related procedures and practices toward the realization of their common
goals.

- Risk Management: They agreed to achieve the full implementation of efficient risk
management systems by 2013, which will facilitate the establishment of the AEO
programs. Recognizing that the creation of database for risk management is of vital
importance, they also agreed to seek the introduction of the WCO National Customs
Enforcement Network (NCEN) database in interested countries.

- The Authorized Economic Operator (AEO) program and mutual recognition
arrangements (MRAs): Implementation of the AEO program is an institutional
solution to the challenge of reconciling trade facilitation and trade security. They
expected that the AEO programs would have been established in ASEAN 6 countries
and ASEAN 4 countries by 2014 and 2018, respectively, in a manner that is consistent
with the AEO guidelines in the WCO SAFE Framework of Standards. Their long-term
ambition is to further expand their network of MRAs toward the realization of the ACH.

- National Single Windows (NSWs): They recognize the importance of building NSWs
as a means to reduce processing costs and clearance time and to improve the trade
and investment environment. The ASEAN leaders reaffirmed their commitment to fully
implement the respective NSWs by 2008 (in ASEAN 6 countries) and 2012 (in ASEAN
4 countries), with an aim to establish the ASEAN Single Window (ASW) by 2015.

- International Interoperability between NSWs: The meeting agreed to study and
explore ways to support electronic exchange of trade-related commercial documents
with the consent of exporters and importers involved, which is the business sector’s
initiative. They expected that these efforts will contribute to the realization of the ASW
by 2015 and will improve the international interoperability between the ASW and
Japan’s NSW.

- Time Release Studies (TRS): All ASEAN countries endorsed the idea of conducting
TRSs in 2012 and 2015 based on the revised WCO TRS Guide in cooperation with the
ADB and the WCO.

The meeting stressed the importance of cooperative projects with their partner institutions,
namely the ADB, JICA and the WCO to build up trade facilitation capacity. Japan will
contribute up to US$25 million over the 5 years for ADB projects on trade facilitation, which
will focus on ASEAN for the time being. All ASEAN customs delegates welcomed Japan’s
contribution and the commitment of the ADB, JICA, the WCO and some of their countries to
support such cooperative projects.



All the delegates reconfirmed the significant role of their trade facilitation efforts in promoting
regional integration and economic growth. They will report the results of today’s discussion to
their respective finance ministers before the ministerial meetings to be held in Ha Noi next
week and at the 14th ASEAN-Japan Summit to be held in Indonesia later this year. They
strongly reaffirmed the importance of continuing their policy consultations based on their
equal partnerships. The meeting called for the participation of the ADB, JICA and the WCO in
this consultation process. Next year, they will conduct stock-taking on the progress made by
then, identify their next priority issues and develop a work plan to address them.



